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Independent Auditor’s Report 
 
 
 
To the Board of Directors of 

Metrowest Legal Services, Inc.: 
 
 
Opinion 
 
We have audited the financial statements of Metrowest Legal Services, Inc. (a Massachusetts 
corporation, not-for-profit) (MWLS), which comprise the statements of financial position as of June 30, 
2022 and 2021, and the related statements of activities and changes in net assets, cash flows, and 
functional expenses for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of Metrowest Legal Services, Inc. as of June 30, 2022 and 2021, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of MWLS and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, which raise substantial doubt about MWLS's ability to continue 
as a going concern within one year after the date that the financial statements are available to be 
issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists.  The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 
In performing an audit in accordance with GAAS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of MWLS's internal control.  Accordingly, no such opinion is 
expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

which raise substantial doubt about MWLS's ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
Report on Supplementary Information  
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The supplementary information shown on page 16 is presented for purposes of additional analysis and is 
not a required part of the financial statements.  Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements.  The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  
In our opinion, the supplementary information shown on page 16 is fairly stated in all material respects 
in relation to the financial statements as a whole. 
 
 
 
 
Boston, Massachusetts 
October 24, 2022 
 
 



Without With Without With
Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

Current Assets:
Cash and cash equivalents 928,812$      357,101$    1,285,913$   680,087$      471,653$    1,151,740$   
Current portion of accounts and grants receivable 283,136         203,000      486,136        391,070         109,792      500,862        
Client escrow funds 95,236          -                   95,236          231,821        -                   231,821        
Prepaid expenses 11,915          -                   11,915          7,406             -                   7,406             

Total current assets 1,319,099     560,101      1,879,200     1,310,384     581,445      1,891,829     

Other Assets:
Accounts and grants receivable, net of current portion -                      -                   -                     -                     75,000        75,000          
Investments 1,831,065     -                   1,831,065     1,725,068     -                   1,725,068     
Security deposit 7,708             -                   7,708             7,708             -                   7,708             

Total other assets 1,838,773     -                   1,838,773     1,732,776     75,000        1,807,776     

Total assets 3,157,872$   560,101$    3,717,973$   3,043,160$   656,445$    3,699,605$   

  

Current Liabilities:
Accounts payable 78,207$        -$                 78,207$        54,837$        -$                 54,837$        
Accrued expenses 260,111        -                   260,111        176,103        -                   176,103        
Client escrow funds 95,236          -                   95,236          231,821        -                   231,821        

Total current liabilities 433,554        -                   433,554        462,761        -                   462,761        

Net Assets:
Without donor restrictions:

Operating 893,253        -                   893,253        855,331        -                   855,331        
Board designated:

Contingency fund 232,171        -                   232,171        231,833        -                   231,833        
Reserve fund 1,598,894     -                   1,598,894     1,493,235     -                   1,493,235     

Total without donor restrictions 2,724,318     -                   2,724,318     2,580,399     -                   2,580,399     

With donor restrictions -                     560,101      560,101        -                     656,445      656,445        
Total net assets 2,724,318     560,101      3,284,419     2,580,399     656,445      3,236,844     

Total liabilities and net assets 3,157,872$   560,101$    3,717,973$   3,043,160$   656,445$    3,699,605$   

Assets

Liabilities and Net Assets

METROWEST LEGAL SERVICES, INC.

Statements of Financial Position
June 30, 2022 and 2021

2022 2021

The accompanying notes are an integral part of these statements. Page 2



Without With Without With
Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

Operating Revenue and Support:
Grants and contributions 1,543,621$   318,245$     1,861,866$   1,301,860$   500,808$     1,802,668$   
Government grants and contracts 1,458,692     -                     1,458,692     1,256,779     -                     1,256,779     
Donated goods and services 302,732         -                     302,732         421,645         -                     421,645         
Fundraising and special events 125,992         -                     125,992         138,307         -                     138,307         
Interest and other income 9,489             -                     9,489             13,888           -                     13,888           
Net assets released from restrictions 414,589         (414,589)      -                      416,617         (416,617)      -                      

Total operating revenue and support 3,855,115     (96,344)        3,758,771     3,549,096     84,191          3,633,287     

Operating Expenses:
Program services 3,093,229     -                     3,093,229     2,789,235     -                     2,789,235     
General and administrative 306,857         -                     306,857         251,539         -                     251,539         
Development 204,403         -                     204,403         163,714         -                     163,714         

Total operating expenses 3,604,489     -                     3,604,489     3,204,488     -                     3,204,488     

Changes in net assets from operations 250,626         (96,344)        154,282         344,608         84,191          428,799         

Non-Operating Revenues (Expenses):
Forgiveness of debt -                      -                     -                      308,542         -                     308,542         
Investment income (loss), net (106,707)       -                     (106,707)       108,294         -                     108,294         

Total non-operating revenues (expenses) (106,707)       -                     (106,707)       416,836         -                     416,836         

Changes in net assets 143,919         (96,344)        47,575           761,444         84,191          845,635         

Net Assets:
Beginning of year 2,580,399     656,445       3,236,844     1,818,955     572,254       2,391,209     

End of year 2,724,318$   560,101$     3,284,419$   2,580,399$   656,445$     3,236,844$   

For the Years Ended June 30, 2022 and 2021

METROWEST LEGAL SERVICES, INC.

Statements of Activities and Changes in Net Assets

20212022

The accompanying notes are an integral part of these statements. Page 3



2022 2021

Cash Flows from Operating Activities:
Changes in net assets 47,575$        845,635$      
Adjustments to reconcile changes in net assets to net cash

provided by operating activities:
Depreciation -                     6,972             
Unrealized (gains) losses on investments 136,834        (26,586)         
Forgiveness of debt -                     (308,542)       
Changes in operating assets and liabilities:

Accounts and grants receivable 89,726          (279,608)       
Prepaid expenses (4,509)           (1,083)           
Accounts payable 23,370          (9,703)           
Accrued expenses 84,008          55,738          
Client escrow funds (136,585)       9,598             

Net cash provided by operating activities 240,419        292,421        

Cash Flows from Investing Activities:
Purchase of investments (242,831)       (95,716)         

Net Change in Cash, Cash Equivalents and Restricted Cash (2,412)           196,705        

Cash, Cash Equivalents and Restricted Cash:
Beginning of year 1,391,269     1,194,564     

 
End of year 1,388,857$   1,391,269$   

Reconciliation of Cash, Cash Equivalents and Restricted Cash 
Reported Within the Statements of Financial Position:

Cash and cash equivalents 1,285,913$   1,151,740$   
Client escrow funds 95,236          231,821        
Security deposit 7,708             7,708             

Total cash, cash equivalents and restricted cash 1,388,857$   1,391,269$   

METROWEST LEGAL SERVICES, INC.

Statements of Cash Flows
For the Years Ended June 30, 2022 and 2021

The accompanying notes are an integral part of these statements. Page 4



2021

General
Other Total and

Domestic Pro-Bono Legal Program Adminis-
Violence Seniors Immigration Involvement Programs * Services trative Development Total Total

Operating Expenses:
Salaries and related:

Salaries - attorneys 118,967$    163,976$    241,497$    46,529$      767,256$      1,338,225$   65,295$      32,648$      1,436,168$   1,220,793$   
Salaries - other -                   12,247        13,494        52,644        303,310        381,695        90,609        73,736        546,040        449,061        
Fringe benefits 28,949        46,407        56,466        14,602        250,931        397,355        32,254        12,936        442,545        353,721        
Payroll taxes 8,989          13,463        19,451        7,732          96,134          145,769        11,845        8,174          165,788        130,095        

Total salaries and related before 
donated services 156,905      236,093      330,908      121,507      1,417,631     2,263,044     200,003      127,494      2,590,541     2,153,670     

Donated goods and services -                   -                   -                   293,700      -                     293,700        -                   9,032          302,732        421,645        

Total salaries and related 156,905      236,093      330,908      415,207      1,417,631     2,556,744     200,003      136,526      2,893,273     2,575,315     

Other:
Contracted services 29,310        20,309        185,008      752              44,676          280,055        20,144        25,759        325,958        262,466        
Occupancy 5,398          15,454        10,166        3,957          57,051          92,026          10,110        7,457          109,593        109,130        

 Professional fees -                   -                   -                   -                   -                     -                     71,500        -                   71,500          26,870          
Equipment maintenance -                   430              1,181          999              29,043          31,653          -                   6,726          38,379          70,076          
Program litigation fees 2,602          14                170              -                   29,491          32,277          -                   -                   32,277          31,339          
Special events -                   -                   -                   -                   -                     -                     -                   21,521        21,521          22,899          
Insurance -                   346              1,384          692              12,447          14,869          1,171          1,025          17,065          12,570          
Licenses, fees and membership dues 831              51                2,373          355              10,961          14,571          394              -                   14,965          14,853          
Equipment leases 300              868              625              50                10,670          12,513          1,004          878              14,395          9,515             
Office supplies 612              1,167          1,116          50                9,990             12,935          684              746              14,365          9,637             
Postage and printing 364              150              7,758          53                2,388             10,713          409              2,078          13,200          13,931          
Books and subscriptions 875              -                   750              400              6,903             8,928             758              568              10,254          11,081          
Training 1,634          395              3,398          -                   3,499             8,926             325              850              10,101          11,676          
Miscellaneous -                   -                   1,794          -                   2,524             4,318             237              208              4,763             13,571          
Travel 2,539          1,471          1,375          57                1,857             7,299             48                -                   7,347             3,131             
Client assistance funds -                   -                   -                   -                   3,122             3,122             -                   -                   3,122             3,684             
Telephone 115              1,001          283              135              746                2,280             70                61                2,411             2,744             

Total other 44,580        41,656        217,381      7,500          225,368        536,485        106,854      67,877        711,216        629,173        

Total operating expenses 201,485$    277,749$    548,289$    422,707$    1,642,999$   3,093,229$   306,857$    204,403$    3,604,489$   3,204,488$   

* Other legal programs include:  Housing, Benefits, Wage and Hour, Medical Legal Partnership, Special Education, and various other program initiatives.

Program Services Support Services

METROWEST LEGAL SERVICES, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2022

2022

(With Summarized Comparative Totals for the Year Ended June 30, 2021) 

The accompanying notes are an integral part of these statements. Page 5



General
Other Total and

Domestic Pro-Bono Legal Program Adminis-
Violence Seniors Immigration Involvement Programs * Services trative Development Total

Operating Expenses:
Salaries and related:

Salaries - attorneys 105,914$    125,579$    217,998$    41,420$      638,714$      1,129,625$   60,779$      30,389$      1,220,793$   
Salaries - other -                   -                   16,335        16,754        264,575         297,664        84,183        67,214        449,061        
Fringe benefits 25,551        40,506        56,790        7,801          181,391         312,039        30,852        10,830        353,721        
Payroll taxes 8,085          9,543          18,237        4,497          71,247           111,609        10,977        7,509          130,095        

Total salaries and related before 
donated services 139,550      175,628      309,360      70,472        1,155,927     1,850,937     186,791      115,942      2,153,670     

Donated goods and services -                   -                   -                   414,975      -                      414,975        -                   6,670          421,645        

Total salaries and related 139,550      175,628      309,360      485,447      1,155,927     2,265,912     186,791      122,612      2,575,315     

Other:
Contracted services 5,801          10,841        136,576      16,502        70,798           240,518        18,614        3,334          262,466        
Occupancy 5,909          15,504        15,635        4,310          53,312           94,670          8,113          6,347          109,130        
Professional fees -                   -                   -                   -                   -                      -                     26,870        -                   26,870          
Equipment maintenance -                   401              1,352          427              61,689           63,869          798              5,409          70,076          
Program litigation fees 1,272          281              -                   -                   29,786           31,339          -                   -                   31,339          
Special events -                   -                   -                   -                   284                284                -                   22,615        22,899          
Insurance -                   275              1,817          816              8,213             11,121          773              676              12,570          
Licenses, fees and membership dues 480              475              2,135          45                11,523           14,658          195              -                   14,853          
Equipment leases -                   743              1,300          75                6,287             8,405             592              518              9,515             
Office supplies 239              1,075          1,178          500              6,486             9,478             135              24                9,637             
Postage and printing 46                370              6,655          80                4,277             11,428          732              1,771          13,931          
Books and subscriptions 1,454          114              50                732              8,473             10,823          258              -                   11,081          
Training 549              -                   4,123          585              5,721             10,978          509              189              11,676          
Miscellaneous -                   95                770              -                   5,734             6,599             6,972          -                   13,571          
Travel 285              1,208          356              -                   1,227             3,076             -                   55                3,131             
Client assistance funds -                   -                   1,693          -                   1,991             3,684             -                   -                   3,684             
Telephone 87                863              214              353              876                2,393             187              164              2,744             

Total other 16,122        32,245        173,854      24,425        276,677         523,323        64,748        41,102        629,173        

Total operating expenses 155,672$    207,873$    483,214$    509,872$    1,432,604$   2,789,235$   251,539$    163,714$    3,204,488$   

* Other legal programs include:  Housing, Benefits, Wage and Hour, Medical Legal Partnership, Special Education, and various other program initiatives.

Program Services Support Services

METROWEST LEGAL SERVICES, INC.

Statement of Functional Expenses
For the Year Ended June 30, 2021

The accompanying notes are an integral part of these statements. Page 6
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1. OPERATIONS AND NONPROFIT STATUS 
 

Operations 
 
Metrowest Legal Services, Inc. (MWLS) provides free legal advocacy in civil cases to protect and 
advance the rights of the poor, elderly, disabled, homeless, and other disenfranchised 
individuals in the thirty-six communities in the metro-west area of Massachusetts so they may 
obtain legal, social and economic justice.  MWLS assists eligible individuals in securing access to 
basic needs and in challenging institutional barriers in order to achieve justice. 

 
 Nonprofit Status  
 

MWLS is exempt from Federal income taxes as an organization (not a private foundation) 
formed for charitable purposes under Section 501(c)(3) of the Internal Revenue Code (IRC).  
MWLS is also exempt from state income taxes.  Donors may deduct contributions made to 
MWLS within IRC requirements. 

 
2. SIGNIFICANT ACCOUNTING POLICIES 
 

MWLS prepares its financial statements in accordance with generally accepted accounting 
standards and principles (U.S. GAAP) established by the Financial Accounting Standards Board 
(FASB).  References to U.S. GAAP in these notes are to the FASB Accounting Standards 
Codification (ASC).  

 
Accounting Principle Adoption 
 
In September 2020, the FASB issued Accounting Standards Update (ASU) 2020-07, Not-for-Profit 
Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed 
Nonfinancial Assets.  ASU 2020-07 is intended to increase the transparency of contributed 
nonfinancial assets (in-kind goods and services) for not-for-profit entities through 
enhancements to presentation and disclosure.  The amendments in this ASU do not change the 
recognition and measurement requirements of in-kind goods and services.  During fiscal year 
2022, MWLS adopted ASU 2020-07.  The adoption of this ASU did not impact MWLS’s net asset 
classes, changes in net assets, or cash flows for the year ended June 30, 2022.  This ASU has 
been applied retrospectively to all periods presented.   

 
Cash, Cash Equivalents and Restricted Cash 

 
Cash and cash equivalents consist primarily of cash and money market funds that are readily 
convertible into cash and purchased with original maturities of three months or less.  The inputs 
used to value cash equivalents are considered Level 1 in the fair value hierarchy.  For the 
purpose of the statements of cash flows, cash and cash equivalents and restricted cash includes 
cash and cash equivalents, security deposit and client escrow funds (see Note 8).  
 
Accounts and Grants Receivable 
 
Accounts and grants receivable at June 30, 2022 and 2021, consist of invoiced amounts and do 
not bear interest.  Management establishes an allowance for doubtful accounts based on 
historical collections and other factors.  No allowance was deemed necessary at June 30, 2022 
and 2021.  Unconditional promises to give are recorded at fair value at the date the promise is 
received.  Unconditional promises to give that are expected to be received after one year are 
discounted at a risk-free interest rate and amortization of the discount, if any, is included in 
grants and contributions in the accompanying statements of activities and changes in net assets. 
There was no discount calculated at June 30, 2021, as it was not deemed material to the 
financial statements.  



METROWEST LEGAL SERVICES, INC. 
 
Notes to Financial Statements 
June 30, 2022 and 2021 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Net Assets 
 
Net assets without donor restrictions consist of the following: 
 

Operating net assets represent amounts that are currently available for operations. 
 
Board designated net assets represent the following funds designated by the Board of 
Directors: 

 
Contingency fund:  This fund represents amounts designated as a contingency fund that 
is equal to one month of MWLS’s current fiscal year cash basis operating expenses.  This 
fund is to be utilized by MWLS in the event of a budget deficit with the approval of the 
Board of Directors.  

 
Reserve fund:  This fund represents amounts designated by the Board of Directors as a 
future operating reserve.  The fund balance is calculated to equal the remaining balance 
of investments (see Note 6) after funding the contingency fund (see above).  This fund is 
to be utilized by MWLS to enhance the fulfillment of its mission with the approval of the 
Board of Directors.  

 
Net assets with donor restrictions represent grants and contributions whose use has been 
limited by donors to a specific time period or for a specified purpose.  When a donor stipulated 
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the statements of 
activities and changes in net assets as net assets released from restrictions.   
 
Net assets with donor restrictions are restricted as follows at June 30: 

   
 
 

     2022           2021      

Purpose $  462,393 $  567,813 
Time       97,708       88,632 
   
 $  560,101 $  656,445 

 
Net assets released from restrictions for the years ended June 30, 2022 and 2021, were based 
on the satisfaction of the following restrictions: 
 

 
 

     2022           2021      

Purpose $  333,582 $  349,111 
Time       81,007       67,506 
   
 $  414,589  $  416,617  

 
 
 
 
 
 
 
 
 
 
 



METROWEST LEGAL SERVICES, INC. 
 
Notes to Financial Statements 
June 30, 2022 and 2021 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Fair Value Measurements 
 

MWLS follows the accounting and disclosure standards pertaining to ASC Topic, Fair Value 
Measurements, for qualifying assets and liabilities.  Fair value is defined as the price that MWLS 
would receive upon selling an asset or pay to settle a liability in an orderly transaction between 
market participants.   

 
MWLS uses a framework for measuring fair value that includes a hierarchy that categorizes and 
prioritizes the sources used to measure and disclose fair value.  This hierarchy is broken down 
into three levels based on inputs that market participants would use in valuing the financial 
instruments based on market data obtained from sources independent of MWLS.  Inputs refer 
broadly to the assumptions that market participants would use in pricing the financial 
instrument, including assumptions about risk.  Inputs may be observable or unobservable.  
Observable inputs are inputs that reflect the assumptions market participants would use in 
pricing the financial instrument developed based on market data obtained from sources 
independent of the reporting entity.  Unobservable inputs are inputs that reflect the reporting 
entity’s own assumptions about the assumptions market participants would use in pricing the 
asset developed based on the best information available.  The three-tier hierarchy of inputs is 
summarized in the three broad levels as follows: 
  

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets 
at the measurement date. 

  
Level 2 - Inputs other than quoted prices that are observable for the asset either directly 

or indirectly, including inputs in markets that are not considered to be active. 
  
Level 3 - Inputs that are unobservable and which require significant judgment or 

estimation. 
 

An asset or liability's level within the framework is based upon the lowest level of any input that 
is significant to the fair value measurement.   

 
Investments  

 
Investments are recorded in the financial statements at fair value.  If an investment is directly 
held by MWLS and an active market with quoted prices exists, the market price of an identical 
security (Level 1 input) is used to report fair value.  Reported fair values of money market funds 
are based on market values reported by the market as of the last business day of the year. 
MWLS records its corporate and government bond investments using quoted prices for identical 
or similar assets in non-active markets (Level 2 inputs). 
 
Revenue Recognition 
 
Government Grants and Contracts and Philanthropic Support  
 
In accordance with ASC Subtopic 958-605, Revenue Recognition (Topic 958), MWLS must 
determine whether a contribution (or a promise) is conditional or unconditional for transactions 
deemed to be a contribution.  A contribution is considered to be a conditional contribution if an 
agreement includes a barrier, such as qualifying expenses that must be overcome and either a 
right of return of assets or a right of release of a promise to transfer assets exists.  Indicators of 
a barrier include a measurable performance-related barrier or other measurable barriers, a 
stipulation that limits discretion by the recipient on the conduct of an activity, and stipulations 
that are related to the purpose of the agreement.  Topic 958 prescribes that MWLS should not 
consider probability of compliance with the barrier when determining if such awards are 
conditional and should be reported as conditional grant advance liabilities until such conditions 
are met.  See Note 9 for disclosure of MLAC’s conditional awards at June 30, 2022 and 2021.   



METROWEST LEGAL SERVICES, INC. 
 
Notes to Financial Statements 
June 30, 2022 and 2021 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Revenue Recognition (Continued) 
 
Government Grants and Contracts and Philanthropic Support (Continued) 
 
MWLS’s main sources of revenue are funding from state and local contracts and government 
grants (government grants and contracts), Massachusetts Legal Assistance Corporation (MLAC) 
(through state appropriation, Federal and state funding and interest earned on Lawyer Trust 
Accounts) (see Note 4), and various forms of philanthropic support.  Philanthropic support and 
MLAC funds are included in grants and contributions and government grants and contracts.  
These grants, contracts and contributions have been recorded in accordance with Topic 958.  
 
MWLS records revenues from grants and contributions without donor restrictions as revenue 
and net assets when received or unconditionally committed by the donor.  Grants and 
contributions received with donor designated purpose restrictions or specified time 
requirements are recorded as revenue and net assets with donor restrictions when received or 
unconditionally committed by the donor.  Net assets released from restrictions are transferred 
to revenue and net assets without donor restrictions as costs are incurred or time restrictions or 
program restrictions are satisfied.  Donor restricted grants received and satisfied in the same 
period are included in net assets without donor restrictions.   

 
Fundraising and Special Events 
 
MWLS generally measures revenue for qualifying exchange transactions based on the amount of 
consideration MWLS expects to be entitled for the transfer of goods or services to a customer, 
then recognizes this revenue when or as MWLS satisfies its performance obligations under a 
contract, except in transactions where U.S. GAAP provides other applicable guidance.  MWLS 
evaluates its fundraising and special events (special event) revenue based on the five-step 
model under Topic 606: (1) Identify the contract with the customer; (2) Identify the 
performance obligations in the contract; (3) Determine the transaction price; (4) Allocate the 
transaction price to separate performance obligations; and (5) Recognize revenue when (or as) 
each performance obligation is satisfied. 
 
Special event income is derived from MWLS’s performance to host its jazz event and other 
fundraising events in which revenues are recognized at the time of the events.  Special event 
income consists of both contributions and sales.  The contribution portion of the special event 
income is recognized as revenue when unconditionally committed or received in accordance 
with Topic 958.  The sales portion of the special event income is derived from various 
components, including ticket sales from these events held, in which the transaction price is 
determined annually in accordance with ASC Topic 606, Revenue from Contracts with 
Customers.  Ticket sales for these events are set by MWLS and have not been allocated as these 
events are each considered to be one performance obligations.  Fees collected in advance of the 
special event are initially recorded as deferred revenue (contract liabilities) and are only 
recognized in the statements of activities and changes in net assets after the special event has 
occurred and the performance obligation has been met.  There was no deferred revenue as of 
June 30, 2022 and 2021, as fees were collected, and the events were held in the same period. 
 
Investment, Interest and Other Income 
 
Interest income is recorded when earned.  Dividend income is recorded on the ex-dividend 
date.  Realized gains and losses are recorded using the average cost method.  Unrealized gains 
and losses are recognized based on market value changes during the period (see Note 6).  All 
other revenue is recognized when earned. 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Estimates 
 

The preparation of financial statements in accordance with U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting period.  Actual results could 
differ from those estimates. 

 
Expense Allocation 
 
MWLS allocates its expenses on a functional basis among its various programs and support 
services.  Expenses that can be identified with a specific program and support services are 
charged directly according to their natural account classification.  Other expenses that are 
common to several programs or supporting functions are allocated based upon management’s 
estimate of the percentage attributable to each program or supporting function. 
 
Certain categories of expenses are attributable to more than one program or supporting 
function and are allocated on a reasonable basis that is consistently applied.  The expenses that 
are allocated are salaries and related, which are allocated on the basis of estimates of time and 
effort; and occupancy, training, office supplies, equipment leases, insurance and telephone 
expenses, which are allocated in accordance with the distribution of salaries and related costs. 

 
Advertising Costs 
 
MWLS expenses advertising costs as incurred.  Total advertising costs for the years ended June 
30, 2022 and 2021, were $2,564 and $2,474, respectively, and are included in miscellaneous 
expense in the accompanying statements of functional expenses. 
 
Donated Goods and Services  
 
Donated goods and services represent time spent by various attorneys in the Metro-West area 
of Massachusetts in connection with MWLS’s programs and other services and donated goods at 
MWLS’s special events.  Donated services are recognized as contributions, if the services (a) 
create or enhance nonfinancial assets or (b) require specialized skills, are performed by people 
with those skills, and would otherwise be purchased by MWLS.  These services are based upon 
the estimated fair value assigned to them by the donating individuals, organizations or by 
management.  Donated goods are valued based upon management’s estimate of fair market 
value at the time of donation.  Donated goods and services do not have donor-imposed 
restrictions and are recognized as both support and expense. 

 
The estimated fair value of these contributions of nonfinancial assets (donated goods and 
services) was as follows for the years ended June 30: 
  

 
 

     2022           2021      

Services - legal  $  293,700 $  414,975 
Goods - auction items  
 

        9,032         6,670 

 $  302,732  $  421,645  
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2.  SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Income Taxes 

    
MWLS accounts for uncertainty in income taxes in accordance with ASC Topic, Income Taxes.  
This standard clarifies the accounting for uncertainty in tax positions and prescribes a 
recognition threshold and measurement attribute for the financial statements regarding a tax 
position taken or expected to be taken in a tax return.  MWLS has determined that there are no 
uncertain tax positions which qualify for either recognition or disclosure in the financial 
statements at June 30, 2022 and 2021.  MWLS’s information returns are subject to examination 
by Federal and state jurisdictions. 
 
Subsequent Events 

 
Subsequent events have been evaluated through October 24, 2022, which is the date the 
financial statements were available to be issued.  There were no events that met the criteria for 
recognition or disclosure in the financial statements.  
 

3. LEASES 
 

MWLS has a lease agreement for office space that expires on October 31, 2023, with monthly 
rental payments of $7,900 through October 31, 2022, at which point the payments increase to 
$8,295 through the end of the lease.  Under the terms of the agreement, MWLS is responsible 
for its share of real estate taxes.  Rent expense totaling $94,800 and $94,550 for the years 
ended June 30, 2022 and 2021, respectively, is included in occupancy in the accompanying 
statements of functional expenses. 
 
MWLS also leases equipment under an operating lease agreement that expires in June 2025. 

 
Remaining future minimum lease payments under these agreements are as follows: 
 

 Office Space Equipment 
 

2023   $    97,960 $    6,480 
2024   33,180 6,480 
2025 
 

                -        6,480 

 $  131,140 $  19,440 
 
4. FUNDING 

 
MLAC provides a significant portion of MWLS’s total revenue (approximately 58% and 53% for 
the years ended June 30, 2022 and 2021, respectively, before donated goods and services).  
MLAC is a nonprofit organization created by the Massachusetts Legislature to provide financial 
support for legal assistance programs.  MLAC’s distributions to MWLS and other legal assistance 
programs are subject to state appropriations, interest earned on Lawyer Trust Accounts, and 
other restrictions imposed by MLAC’s donors/grantors.  During fiscal years 2022 and 2021, 
MLAC awarded MWLS $1,949,798 and $1,756,325, respectively, which is included in grants and 
contributions and government grants and contracts in the accompanying statements of 
activities and changes in net assets.  All of MWLS's grants from MLAC are awarded annually and 
consist of funds for general support and program specific activity. 
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4. FUNDING (Continued) 
 

Under MWLS’s agreements with MLAC, MWLS agrees to follow MLAC’s restrictions with respect 
to the use or disposition of net assets, records, equipment, supplies, or property purchased with 
MLAC funds.  This will be applicable if MWLS's funding is terminated before the expected 
expiration date of the annual contract, or if MWLS ceases to receive funds from MLAC after the 
funding period. 
 
The following table reflects the largest funders representing accounts and grants receivable as 
of June 30: 
 

  2022    2021  
    
MetroWest Health Foundation 37%  28% 
Department of Public Health 21%  8% 
MLAC 18%  56% 

 
5. SUB-GRANT AGREEMENT 
  

MWLS is a sub-recipient of an award originating from the Legal Service Corporation (LSC), a 
nonprofit organization that provides funding for civic legal aids.  The award is passed through 
the Volunteer Lawyer Project (VLP), a nonprofit organization.  MWLS must comply with specified 
LSC rules, regulations and program guidelines, which are monitored by VLP.  The amounts 
awarded and earned in fiscal years 2022 and 2021 were $50,718 and $60,148, respectively, and 
are included in government grants and contracts in the accompanying statements of activities 
and changes in net assets.  This funding is subject to audit by LSC and VLP.  In the opinion of 
management, the results of such audits, if any, will not have a material effect on the financial 
position of MWLS as of June 30, 2022 or 2021, or the changes in its net assets for the years then 
ended. 

 
6. INVESTMENTS 
 

The following tables present MWLS’s investments, by level within the fair value hierarchy (see 
Note 2), as of June 30: 
 

                                              2022                                             
     Level 1         Level 2     Level 3        Total        

 
Money market funds $     138,338 $              -  $          -  $     138,338 
Fixed income:     

Corporate bonds -  826,522 -  826,522 
Government bonds        197,401                 -              -         197,401 

Total fixed income 
 

335,739 826,522   -  1,162,261 

Equities:     
Exchange traded products  

 
       668,804 

 
                -              -         668,804 

 
Total $  1,004,543 $  826,522   $          -  $  1,831,065 
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6. INVESTMENTS (Continued) 
 

                                                2021                                            
     Level 1        Level 2     Level 3        Total       

 
Money market funds $     446,971 $              -  $          -  $     446,971 
Fixed income:     

Certificates of deposit 100,778 -  -  100,778 
Corporate bonds -  586,844 -  586,844 
Short-term mutual funds         190,016                 -              -         190,016 

Total fixed income 
 

290,794 586,844 -  877,638 

Equities:     
Exchange traded products  

 
       400,459 

 
                -              -         400,459 

 
Total $  1,138,224 $  586,844 $          -  $  1,725,068 

 
MWLS’s investment income (loss) for the years ended June 30, 2022 and 2021, consisted of the 
following: 
 

 
 

     2022            2021      

Interest and dividends, net of fees $     30,127 $    81,708 
Unrealized gains (losses) on investments     (136,834)       26,586 

  
Investment income (loss), net $  (106,707) $  108,294 

 
Investment securities, in general, are exposed to various risks, such as interest rate, credit and 
overall market volatility.  Due to the level of risk associated with certain investment securities, it 
is reasonably possible that changes in the values of investment securities will occur in the near 
term and those changes could materially affect the amounts reported in the financial 
statements.  Investments are intended to be utilized for long-term purposes and are generally 
not used for operations except for specifically approved withdrawals. 

 
7. NOTE PAYABLE 

 
MWLS applied for, and was awarded, a forgivable loan of $308,542 from the Paycheck 
Protection Program established by the Coronavirus Aid, Relief, and Economic Security Act 
(CARES Act).  The funds were used to pay certain payroll costs, including benefits, as well as rent 
and utilities during the covered period as defined in the CARES Act.  During fiscal year 2021, 
MWLS submitted the application for forgiveness and received formal forgiveness of the note 
thus being legally released from the obligation and is shown as forgiveness of debt in the 
accompanying fiscal year 2021 statement of activities and changes in net assets.   

 
8. CLIENT ESCROW FUNDS 
 

MWLS maintains and administers client funds relative to cases that are currently in litigation.  
The amounts are paid out as directed by the clients.  The amount held in escrow was $95,236 
and $231,821 at June 30, 2022 and 2021, respectively. 
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9. CONDITIONAL GRANTS  
 
During fiscal years 2022 and 2021, MWLS received government grants and contributions that 
contained conditions that represent a barrier that must be overcome, as well as a right of return 
of assets or release from obligations.  MWLS recognizes these government grants and 
contributions when conditions are met.  Conditional promises to give relating to these 
government grants and contracts at June 30, 2022 and 2021, consist of cost reimbursable 
contracts totaling $320,594 and $128,223, respectively.  MWLS is required to incur qualifying 
expenses in order to satisfy these conditions.  MWLS expects to meet these conditions through 
fiscal year 2024, at which point the underlying revenue will be recognized. 

 
10. CONCENTRATION OF RISK 

 
MWLS maintains its cash balances in Massachusetts banks.  The Federal Deposit Insurance 
Corporation (FDIC) insures balances at each bank up to certain amounts.  At certain times during 
the year, balances exceeded the insured amounts.  MWLS has not experienced any losses in 
such accounts.  MWLS believes it is not exposed to any significant credit risk on its operating 
cash balances.  
 

11. RETIREMENT PLAN 
 

MWLS sponsors a defined contribution retirement plan under IRC Section 403(b) for qualified 
employees.  Employee contributions vest immediately.  Under the terms of the plan, MWLS may 
make matching contributions at its discretion.  MWLS made matching contributions totaling 
$71,205 and $52,691 for the years ended June 30, 2022 and 2021, respectively, which are 
included in fringe benefits in the accompanying statements of functional expenses. 
 

12. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS  
  

MWLS’s financial assets available within one year from the statements of financial position date 
for general operating expenses are as follows at June 30: 

 
       2022        

 
      2021        

Cash and cash equivalents $  1,285,913 $  1,151,740 
Current portion of accounts and grants receivables        486,136        500,862 
      1,772,049 1,652,602 

Less - net assets with purpose donor 
restrictions (see page 8) 

 

 
      (462,393) 

 
      (567,813) 

Total financial assets to meet cash needs for 
general expenditures within one year 

 
$  1,309,656 

 
$  1,084,789 

 
MWLS has a policy to structure its financial assets to be available and liquid as its obligations 
become due.  As of June 30, 2022 and 2021, MWLS has financial assets equal to approximately 
five months of operating expenses (excluding donated goods and services and depreciation).  It 
is the intention of management to maintain MWLS’s investments for long-term purposes. 
However, the investments could be liquidated for short-term cash flow needs. 
 

13. RECLASSIFICATION 
 

Certain amounts in the fiscal year 2021 financial statements have been reclassified to conform 
with the fiscal year 2022 presentation. 



Supplementary Information - Statement of Activities and Changes in Net Assets Without Donor Restrictions

Volunteer Total
Lawyer Without Donor
Project Other Restrictions

Operating Revenue and Support:
Grants and contributions -$                 1,958,210$   1,958,210$   
Government grants and contracts 50,718        1,407,974     1,458,692     
Donated goods and services 293,700      9,032             302,732        
Fundraising and special events -                   125,992        125,992        
Interest and other income -                   9,489             9,489             

Total operating revenue and support 344,418      3,510,697     3,855,115     

Operating Expenses:
Salaries and related:

Salaries - attorneys 46,529        1,389,639     1,436,168     
Salaries - other 25,381        520,659        546,040        
Fringe benefits 6,138           436,407        442,545        
Payroll taxes 5,595           160,193        165,788        

Total salaries and related before donated services 83,643        2,506,898     2,590,541     

Donated services 293,700      9,032             302,732        
Total salaries and related 377,343      2,515,930     2,893,273     

Other:
Contracted services 1,288           324,670        325,958        
Occupancy 3,957           105,636        109,593        
Professional fees -                   71,500           71,500           
Equipment maintenance 999              37,380           38,379           
Program litigation fees -                   32,277           32,277           
Special events -                   21,521           21,521           
Insurance 692              16,373           17,065           
Licenses, fees and membership dues 309              14,656           14,965           
Equipment leases 50                14,345           14,395           
Office supplies 50                14,315           14,365           
Postage and printing 42                13,158           13,200           
Books and subscriptions 400              9,854             10,254           
Training -                   10,101           10,101           
Miscellaneous -                   4,763             4,763             
Client assistance funds -                   3,122             3,122             
Travel -                   7,347             7,347             
Telephone 135              2,276             2,411             

Total other 7,922           703,294        711,216        

Total operating expenses 385,265      3,219,224     3,604,489     

Changes in net assets from operations (40,847)       291,473        250,626        

Non-Operating Expenses:
Investment loss, net -                   (106,707)       (106,707)       

Changes in net assets (40,847)       184,766        143,919        

Net Assets Without Donor Restrictions:
Beginning of year -                   2,580,399     2,580,399     

End of year (40,847)$     2,765,165$   2,724,318$   

METROWEST LEGAL SERVICES, INC.

For the Year Ended June 30, 2022

Without Donor Restrictions
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